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Introduction

451 Research has released a new Technology & Business Insight (TBI) report that examines the overall size,
scope and growth of the leased datacenter market in the Montreal region. This report represents our latest
in-depth look at the area. Additionally, it provides an overview of the competitive dynamics in the Montreal
market, a 451 Research Market Map of the competitors in the area, examines the market share of the dominant
providers, discusses supply-demand and utilization trends, and details planned leased datacenter builds.

THE 451 TAKE

Although it is second to Toronto in both space and power, Montreal takes the top spot for leased
datacenter market growth in Canada. The market has seen an influx of investment in recent years as
providers sought to construct large-scale facilities geared toward hyperscalers, given the Montreal
region’s access to relatively cheap land and rock-bottom, ‘green’ hydroelectricity. While some use
cases — such as asynchronous and synchronous data replication — may encounter difficulties with the
area’s somewhat less robust connectivity infrastructure compared with Toronto, most other intended
applications are able to serve a wide Canadian audience from these cheaper, greener pastures.

While the market has been a primary magnet in the country for large-scale operators, it will not be
the only locale catering to this demand - some will need to be located closer to larger centers of
population such as Toronto, despite increased difficulty acquiring suitable real estate and nearly
double the cost of power. Regardless, Montreal will continue to play an important role in the broader
Canadian leased datacenter landscape, especially as connectivity infrastructure between itself and
the rest of the country continues to be upgraded and expanded.

Context

This TBI long-format report provides current supply-demand and utilization trends in the Montreal area, as well
as market-specific analysis. It also highlights prominent leased datacenter providers in the region and offers a
market outlook for each. Our intended audience includes:

— Datacenter providers assessing market share, market positions and expansion opportunities.

— Datacenter providers and telcos in other regions considering expanding to, or in, Montreal.

— Hosting and cloud suppliers considering datacenter leasing decisions and expanding to, or in, Montreal.
— Financial professionals considering investments in datacenter properties and companies.

— Real estate and planning professionals interested in a Montreal datacenter market analysis and provider-by-
provider analysis of the leased datacenter space.

This report is 451 Research’s latest in-depth look at the leased datacenter market in the Montreal region. In

our 2021 report, we take a look at the landscape as well as provide a new 451 Research Market Map of the
competitors in the area. In this report, leased datacenters are considered multi-customer colocation and
wholesale facilities. Single-user enterprise datacenters and single-tenant datacenters are specifically excluded
from this analysis, with a few exceptions where knowledge of the datacenter placements adds color to the
overall market.
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Some of the report’s key findings:

Montreal is the second-largest leased datacenter market in Canada, serving as an attractive alternative to
Toronto for workloads that are less latency-sensitive, given the dramatically cheaper — and greener — power
options available.

The city also holds the second-place slot in terms of connectivity (by carrier density) — market leader Cologix,
which operates the city’s main carrier hotel in addition to several other facilities in Québec, has worked to
offer a broader selection of connectivity-oriented facilities located downtown.

One of Canada’s (and particularly, Montreal’s) greatest offerings to the global stage of datacenter operations
is cheap, plentiful and ecologically sustainable electricity. The Province of Québec, and its well-known
power monopoly Hydro-Québec, is perhaps the jewel in the country’s electricity crown, generating the most
electricity of all of the provinces and supplying approximately 95% hydroelectrically generated power (with
another 4% coming from wind).

The cities of Toronto and Montreal form the main focal points of the Canadian colocation industry, as the top
two GDP-generating cities in the country and as the top connectivity centers. The combination of GDP growth,
large populations and good connectivity has made them attractive to large tech giants and hyperscalers,
which has driven demand for wholesale options in both cities, but particularly in Montreal.

Elsewhere in the country, Vancouver, the number three city in terms of GDP, would seem a logical next
location for hyperscale builds. It has been difficult to build large-scale facilities there, but we are starting
to see both demand from cloud and IT service providers as well as operators managing to build some new
supply there.

451 Research would like to thank all of the datacenter providers that contributed information for this report
and supported our research in the Montreal area. Please contact your 451 Research account manager for more
information about this new 31-page report.
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